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In statements to reporters July 21 in Brasilia, Finance Minister Luis Carlos Bresser Pereira said Brazil
plans to request the support of the US government and the International Monetary Fund (IMF)
in negotiations with commercial bank credits on a large portion of its $112.7 billion foreign debt.
Bresser met the press after a meeting of the Economic Development Council, which approved his
plan for macroeconomic policy reform. "If the US government and the IMF do not support these
negotiations, [we] hope that at the very least, they will not cause problems," said the minister.
Bresser Pereira said he was departing for the United States on the evening of the 21st, and outlined
the objectives of his visit. After stating that negotiations will not be initiated during this trip, he
said, "First, US economic, IMF and international development organization officials will have the
opportunity to get to know me and members of my team. Next, we plan to present and explain our
macroeconomic plan to these officials and the creditor bank committee." "Third," said Bresser, "we
are going to inform the creditor banks of our principal interests in the negotiations, and that we
want to establish a date to initiate the negotiations and to present our formal [debt restructuring]
proposal." The fourth objective of the visit, he added, is to solicit support from Washington and
the IMF, and if they are not interested, to at least refrain from causing problems. In response to a
question about the Brazilian government's position on debt/equity swaps, Bresser indicated that
Brasilia favors seeing a "certain percentage" of the debt transformed into capital investment under
"certain conditions." He added that he would not present a proposal on debt swaps at this time.
Referring to Brazil's unilateral moratorium on private bank debt since February 20, the minister
stated that payments would resume after the government obtains commitments for improved
payment conditions from the banks. Among the most important of these conditions, he said, are
lower interest rates and new credits. "The terms we are requesting...are the same we established
in 1981 and 1983..." Bresser Pereira will be accompanied by Central Bank president Fernando
Milliet; former Central Bank head Fernao Bracher; and, director of the Central Bank's foreign
trade division, Antonio de Padua Seixas. Considered a tough negotiator in previous encounters
with the bank creditor committee, Bracher was a member of former Finance Minister Dilson
Funaro's debt negotiating team. Earlier this week, Bracher was appointed special consultant to the
Finance Ministry on foreign debt issues. Bresser Pereira assumed his post in April, after Funaro's
resignation. (Basic data from AGENCE FRANCE PRESSE, 07/21/87)
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